
 

HDFC Bank is India's premier private sector bank, renowned for its comprehensive range of financial 

services. The company operates in three segments: Wholesale Banking, Retail Banking, and Treasury 

Services. With a robust network of branches and cutting-edge digital platforms, HDFC Bank caters to 

diverse clientele, offering innovative banking solutions. Backed by strong financial performance, 

prudent risk management, and a commitment to customer satisfaction, HDFC Bank stands as a beacon 

of excellence in the Indian banking industry. 

The bank has demonstrated robust execution capabilities over time, consistently delivering 

outstanding performance that stands out within the sector. 
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  Recommendation CMP Target Price Time Horizon 
              BUY Rs 1520.00 Rs 1875.00 9-12 Months 



HDFC Bank has established itself as a top-performing bank, consistently delivering strong growth and 

profitability for more than twenty years. Although recent merger activities have led to suppressed 

return ratios and loan growth, this situation is expected to be temporary. The bank has experienced a 

decrease in profitability margins and return , the bank's valuations have also decreased (due to a fall 

in its share price) notably over the past five years, which has resulted in a healthier risk-reward profile. 

 

 

Valuation Ratio (Consolidated) Latest (TTM) 10 Year Median  

P/E 19.93 23.58 

PB  3.01 4.07 

 

Q4FY24BusinessUpdate: 

• Retail deposits up 27.8%YOY & 6.9%QOQ and wholesale deposits up 19.4%YOY & 

10.9%QOQ** 

• Domestic retail advances grew by 108.9%YOY & 3.7%QOQ** 

• Commercial & rural banking grew by 24.6%YOY & 4.2%QOQ** 

• CASA ratio improves to 38.2% vs 37.74%QOQ. 

• Deposits at Rs 2,380,000 crore, up 26.4%YOY (merged numbers) and 7.5%QOQ 

• Advances at Rs 2,508,000 crore, up 55.4%YOY (merged numbers) and 1.56%QOQ 

• Commercial & rural banking grew by 24.6%YOY & 4.2% QOQ. ** 

• Incremental deposits mobilised during Q4 stood at Rs. 1,66,000 crore vs Rs 41,100 crore in the 

Q3. 

** The spike in loan and deposit growth from Q2FY24 onwards is mainly due to the merger of HDFC 

Ltd with HDFC Bank.  

Key Financial (Consolidated) FY2020 FY2021 FY2022 FY2023 4 Year CAGR (%) 9 months (Apr-Dec 2023)

Interest Earned 122189.3 128552.4 135936.4 170754.1 8.73 204215.0

NIM(%) 3.9 4.0 3.8 3.9

Profit After Tax 27296.3 31856.8 38150.9 46148.7 14.03 47433.0

Adjusted EPS 49.7 57.7 68.6 82.4 13.7 67.0

PATM (%) 22.3 24.8 28.1 27.0 23.2

Book Value 321.6 380.6 445.4 516.7 12.6

DPS(Rs) 2.5 6.5 15.5 19.0

Dividend Yield 0.3 0.4 1.1 1.2

ROE (%) 16.5 16.5 16.7 17.2

ROCE (%) 14.7 13.8 14.1 15.2

ROA(%) 1.9 1.9 1.9 2.0

Total CAR (Basel III) 18.5 18.8 18.9 19.3

Gross NPAs to Gross Advances (%) 1.3 1.3 1.2 1.1 1.26

Net NPAs (funded) to Net Advances (%) 0.4 0.4 0.3 0.3 0.31
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Investment Rational: 

• HDFC Bank, recognized for its reliability, had consistently achieved an earnings growth of 30% 

YoY over an extensive period. However, this figure gradually decreased to 20% YoY in recent 

years. 

• The bank persists in its strategy to prioritize the aggressive enhancement of distribution 

capabilities. HDFC Bank has consistently demonstrated stable operational performance, 

maintaining a Return on Assets (RoA) of 2%. 

• Regarding asset quality, following a significant increase in NPAs during the Q2FY24 due to the 

merger of HDFC Limited, the bank observed an improvement in its GNPA and NNPA ratios in 

Q3FY24 by 8 bps and 4 bps QoQ to 1.3% and 0.3%, respectively, attributed to controlled 

slippages. 

• HDFC Bank has been consistently gaining market share in overall deposits and retail deposits. 

• The stock price has corrected and underperformed the broader markets over the last 3 years, 

due to uncertainty over the impact of its merger with HDFC Limited and lower than expected 

growth in deposits. However, as seen in Q4FY24, the deposit growth is showing signs of a 

strong recovery. The stock is trading at attractive valuations that are at the lower end of the 

10-year median. 

• We believe that with emerging clarity over the post-merger balance sheet and a recovery in 

deposit growth, the bank should see a return to the consistent growth trend that it has 

displayed over the past more than 2 decades. The franchisee remains strong and that makes 

for a good investment case at these levels.  
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Consolidated Financials:  

 



 



 

View:  

In the coming years, we anticipate sustained strong growth in both gross advances and deposits, 

driven by an increased emphasis on expanding retail participation. The recent merger has opened 

considerable synergies for the combined entity, such as reduced funding costs, the opportunity to tap 

into HDFC's robust housing loan portfolio, and the potential to cross-sell various financial products to 

an expanded customer base. Additionally, the diversified mix of loans, coupled with a commitment to 

maintaining steady asset quality and financial discipline, serves as significant strengths for the stock. 

We except 23% Upside in HDFC bank with time frame 9-12 months.  

 

 

 

 

 

 

 

 

 

 



 

Disclaimer: This document has been prepared by Just Trade Securities Limited (hereinafter 
referred to as Just Trade) 

 
This document does not constitute an offer or solicitation for the purchase or sale of any financial 
instrument / security (ies) or as an official confirmation of any transaction. Further this document/report 
should not be construed as an investment advice. Readers should take independent advice from their 
Financial Advisor, before acting upon or taking any decision based on this document/report. 

 

The information contained herein is from publicly available data or other sources believed to be reliable. 
We do not represent that information contained herein is accurate or complete and it should not be relied 
upon as such. This document is prepared for information purpose only and is not intended to be and must 
not alone be taken as the basis for an investment decision. The user assumes the entire risk of any use 
made out of this information. Each recipient of this document should make such investigations as it 
deems necessary to arrive at an independent evaluation of an investment in the securities of companies 
referred to in this document (including the merits and risks involved). The investment discussed or views 
expressed may not be suitable for all investors. 

 
Affiliates of Just Trade may have issued other documents/reports that are inconsistent with and reach to 
a different conclusion from the information presented in this document/report. 

 

This document/report is not directed or intended for distribution to, or use by, any person or entity who 
is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such 
distribution, publication, availability or use would be contrary to law, regulation or which would subject 
Just Trade and affiliates to any registration or licensing requirement within such jurisdiction. The 
securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of 
investors. Persons in whose possession this document may come are required to inform themselves of 
and to observe such restriction. 

 

In no event shall Just Trade, any of its affiliates or any third party involved in, or related to, computing or 
compiling the information herein have any liability for any damages of any kind. Any comments or 
statements made herein are those of the analyst and do not necessarily reflect those of Just Trade and/or 
its affiliates. 

 
This document/report is subject to changes without prior notice and may contain confidential and/or 
privileged material and is not for any type of circulation. Any review, retransmission, or any other use is 
prohibited. 

 
Just Trade will not treat recipients as customers by virtue of their receiving this document/report. 

 

Just Trade, its directors, employees and/or its associates/affiliates or their employees may have interest 
and/or hold position(s), financial or otherwise in the securities mentioned in this document/report. 

 

 


