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WPI Inflation for June 2010 jumps to 10.55% 
 

 

India’s Headline Inflation rate based on Wholesale Price index continued to rise at a 

high pace and rose to 10.55% in June from 10.16% a month earlier and -1.01% 

during the corresponding month of the previous year. This is mainly on account of a 

sharp rise in the prices of fuel products, especially petrol and diesel (Rs 3.5 per ltr 

and Rs 2 per ltr resp). It is expected that the full impact of the increase in fuel prices 

will be reflected in the July inflation number as this price hike came only in the last 

week of June. WPI Inflation for April’10 was revised from 9.59% to 11.23%, highest 

in the last 21 months. 
 

 

Inflation Drivers: Fuel prices (14.32%) and manufactured goods (6.66%) pushed up 

inflation numbers 

• Primary articles: The index for this major group rose by 16.28% (Y-o-Y) in June’10. 

a. Food Articles: rose by & 14.6% (Y-o-Y) in June’10. This increase is mainly on account 

of rise in Cereals (5.41%), Rice (6.36%) and Pulses (32.56%).  

b. Non Food Articles: rose by 18.59% (Y-o-Y) in June’10 due to higher prices of Minerals 

(28.50%) and Fibre (18.50%). 
 

• Fuel, Power, Light and Lubricants: The index for this group rose by 14.32% in June’10. 

This is mainly due to higher prices of Petrol (20.25%) and High Speed Diesel (17.38%). 

However Mineral Oil, Electricity and Coal Mining rose by 16.17%, 11.18% and 13.46% 

resp.  
 

• Manufactured Products: The index for this group rose by 6.66% (Y-o-Y) in June’10. 

‘Food Products’ increased by 4.31% in June’10. This increase is because of higher prices of 

Sugar (18.38%), Dairy products (11.85%) and Grain products (11.93%). Further ‘Chemical 

& Chemical Products’ (5.83%), ‘Textiles’ (14.7%) and ‘Basic Metals Alloys & Metal Products’ 

(12.08%) were the other major contributors. 

 

Outlook: The main reason behind these numbers is the seasonal factors. Monsoon for this 

year is expected to be healthy thus it will boost the harvest. Hence the food inflation is 

expected to ease in coming months. However, increase in fuel prices is likely to have a 
negative impact on overall inflation. 
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Movement in inflation sub-groups (%, Y-o-Y) 

  Weight June'10 May'10 June'09 

WPI - 10.55 10.16 -1.01 

Primary articles' group 22.03 16.28 16.6 6.52 

    Food articles 15.4 14.6 16.49 10.89 

   Non-Food articles 6.14 18.59 18.6 0.12 

Fuel group 14.23 14.32 13.5 -12.53 

Manufactured products' group 63.75 6.66 6.41 0.64 

    Food Products 11.54 4.31 5.66 11.48 

    Beverages Tobacco & Tobacco Products 1.34 7.5 7.53 5.99 

    Textiles 9.8 14.74 15.11 7.63 

    Wood & Wood Products 0.17 14.65 8.8 0.25 

    Paper & Paper Products 2.04 1.51 1.12 2.61 

    Leather & Leather Products 1.02 0.48 -0.12 -1.01 

    Rubber & Plastic Products 2.39 6.67 4.52 3.36 

    Chemicals & Chemical Products 11.93 5.83 3.01 2.12 

    Non-Metallic Mineral Products 2.52 -1.22 2.4 3.11 

    Basic Metals Alloys & Metals Products 8.34 12.08 12.12 -14.05 

    Iron & Steel 3.64 20.04 19.98 -19.91 

    Machinery & Machine Tools 8.36 3.9 3.78 -2.22 

    Transport Equipment & Parts 4.29 2.4 0.17 0.63 
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Disclaimer: This document has been prepared by Bajaj Capital Centre for Investment Research (BCCIR), a unit of 
Bajaj Capital Limited (BCL).  
 
This document does not constitute an offer or solicitation for the purchase or sale of any financial instrument or as an 
official confirmation of any transaction. 
 
The information contained herein is from publicly available data or other sources believed to be reliable. We do not 
represent that information contained herein is accurate or complete and it should not be relied upon as such. This 
document is prepared for assistance only and is not intended to be and must not alone be taken as the basis for an 
investment decision. The user assumes the entire risk of any use made of this information. Each recipient of this 
document should make such investigations as it deems necessary to arrive at an independent evaluation of an 
investment in the securities of companies referred to in this document (including the merits and risks involved). The 
investment discussed or views expressed may not be suitable for all investors. 
 
Affiliates of BCL may have issued other reports that are inconsistent with and reach to a different conclusion from the 
information presented in this report. 
 

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of 
or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use 
would be contrary to law, regulation or which would subject BCL and affiliates to any registration or licensing 
requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all 
jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to 
inform themselves of and to observe such restriction. 
 
In no event shall BCL, any of its affiliates or any third party involved in, or related to, computing or compiling the 
information herein have any liability for any damages of any kind. Any comments or statements made herein are those 
of the analyst and do not necessarily reflect those of BCL and affiliates. 
 
This Document is subject to changes without prior notice and is intended only for the person or entity to which it is 
addressed and may contain confidential and/or privileged material and is not for any type of circulation. Any review, 
retransmission, or any other use is prohibited. 
 
BCL will not treat recipients as customers by virtue of their receiving this report. 
 
BCL, its directors, employees and/or its associates/affiliates or their employees may have interest and/or hold 
position(s), financial or otherwise in the securities mentioned in this service. 
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