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Cochin Shipyard Limited is the largest public sector shipyard in India in terms of dock capacity, as of March 

31, 2015, according to the CRISIL Report. The company cater to clients engaged in the defence sector in 

India and clients engaged in the commercial. 

 

As of January 31, 2017, Cochin Shipyard  have two docks – dock number one, primarily used for ship repair 

(“Ship Repair Dock”) and dock number two, primarily used for shipbuilding (“Shipbuilding Dock”). 

Companies Ship Repair Dock is one of the largest in India and enables us to accommodate vessels with a 

maximum capacity of 125,000 DWT (Source: CRISIL Report) & their Shipbuilding Dock can accommodate 

vessels with a maximum capacity of 110,000 DWT (Source: CRISIL Report). 

 

 

Their diversified offerings to the Indian clients engaged in the defence sector and to clients engaged in the 

commercial sector worldwide have allowed us to successfully adapt to the cyclical fluctuations of our 

industry. 

 

Over the last five Fiscals, the break-down of our average operating revenues is set out below: 

 

 
 

They commenced their operations in 1975 and have over four decades of experience in shipbuilding. they 

have in the past delivered two of India’s largest double hull oil tankers, each of 92,000 DWT (Source: 

CRISIL Report) to the Shipping Corporation of India (“SCI”). Over the years, Cochin Shipyard  have 

successfully responded to fluctuations in the shipbuilding requirements of the markets operate in and have 

evolved from building bulk carriers to building smaller and more technically sophisticated vessels such as 

PSVs and AHTSs. They have worked with several leading technology firms in the industry including Rolls 

Royce Marine (Norway), and GTT (Gaztransport & Technigaz) SA (“GTT”). They believe this has added to 

the credibility in the international markets. Key shipbuilding clients include the Indian Navy, the Indian 

Coast Guard and the SCI.They have also exported 45 ships to various commercial clients outside India such 

as NPCC, the Clipper Group (Bahamas) and Vroon Offshore (Netherlands) and SIGBA AS (Norway). 

 

Company has posted profits continuously in the last five Fiscals. Total revenues and PAT has increased 

from `14,737.01 million and `1,553.28 million respectively, in Fiscal 2012 to `20,992.84 million and 

`2,858.29 million, respectively, in Fiscal 2016 at a CAGR of 9.25% and 16.47%, respectively. For the half 

year ended September 30, 2016, Total revenues and PAT were `10,274.61 million and `1,845.24 million, 

respectively. 

 

COCHIN SHIPYARD LIMITED  
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 Cochin Shipyard Limited Collaborations:: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

Price Band      Rs. 424-432 per Equity Share   

Issues Open      Tuesday, Aug 01, 2017 

Issue Close     Thursday, Aug 03, 2017  

Issue Type    100% Book Built Issue IPO 

Bid Lot    30 Equity share and multiple thereafter 

Maximum Bid amount for Retail  Rs, 2 Lacs 

Total Issue size 33,984,000 Equity Shares of Rs. 10 aggregating upto Rs. 1468.11 

Cr. Fresh issue of 22,656,000 Equity Share & Offer for sale of 

11,328,000 Equity Share 

QIB*      50% of the Net offer (16,580,000 Shares 

NIB*     15% of the Net offer (4,974,000 shares) 

Retail Individual Bidders  35% of the Net offer (11,606,000 shares) 

Retail & Employee Discount Rs. 21/- Per share 

Mode of Payment   ASBA Mandatory (No cheque will be accepted) 

Book Running Lead Managers  Edelweiss Financial Services Limited, SBI Capital Market Limited 

& JM Financials 

Face Value  Rs. 10 per Equity Share 

Listing At NSE, BSE 

Registrar              Link Intime India Pvt Ltd. 
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   Competitive Strengths:  

 One of India's leading public-sector shipyards catering to both commercial clients as well as clients 

engaged in the defence sector with a multitude of offerings for a broad range of vessels across life 

cycles 

 Modern facilities and infrastructure and integrated capabilities to deliver quality products and 

services 

 Order book with a strong customer base of reputable ship owners and marquee clients 

 Competitive cost structure and efficient operations 

 Led by a dedicated board, long serving and experienced senior management backed by a strong pool 

of experienced professionals 

 Continuous profits leading to robust financial performance 

 

           Company Strategies : 

 Expand our capabilities through our proposed Dry Dock and International Ship Repair Facility 

 Build a strong order book by bidding vigorously for projects to be awarded by the Indian PSUs and 

defence sector pursuant to ‘Make in India’ initiative 

 Continue to enhance our construction quality and delivery time and enhance our price 

competitiveness in order to increase our market share 

 Strengthen our market leadership by continuously adding upgraded and new vessel models to our 

offerings and expanding customer services 

 Continue to leverage our market position and our relationships with customers, suppliers and other 

business partners to support our growth and improve our competitiveness 

Company Promoters: 

Company Promoter is the President of India acting through the Ministry of Shipping. Promoter, along with 

its nominees, currently holds 100% of the pre-Issue paid-up equity share capital of Company.  

Objects of the Issue: 

The main objects and objects incidental and ancillary to the main objects set out in the Memorandum of 

Association enable our Company to undertake its existing business activities and the activities for which 

funds are being raised by our Company through the Fresh Issue. 

 

1. The Offer for Sale 

The proceeds of the Offer for Sale shall be received by the Selling Shareholder. Company will not receive 

any proceeds from the Offer for Sale. 

 

2. The Fresh Issue 

The proceeds from the fresh issue will be utilized towards the following objects: 

 Setting up of a new dry dock within the existing premises of our Company (“Dry Dock”). 

 Setting up of an international ship repair facility at Cochin Port Trust area (“ISRF”) 

 General corporate purposes 
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Risks Relating to Business: 

Internal Risk Factor 

 Worldwide demand and pricing in the commercial shipbuilding industry are highly dependent upon 

global economic conditions. If the global economy fails to grow at an adequate pace, it may 

adversely impact the commercial shipbuilding industry which may negatively affect our business, 

financial condition and growth prospects. 

 Loss of any of our major customers or a reduction in their orders, or failure to succeed in tendering 

for shipbuilding or ship repair projects for the Indian Navy in the future, despite the previous track 

record will have a material adverse impact on business, financial condition, results of operations and 

growth prospects as they are dependent on a few of major customers. 

 The cost estimates by the Dry Dock Project Consultant and the ISRF Project Consultant have been 

derived from and benchmarked against similar maritime and dry dock/shipyard projects carried out 

by the Dry Dock Project Consultant and the ISRF Project Consultant respectively in recent years and 

may not be accurate. 

 Cochin Shipyard could incur losses under the fixed price contracts as a result of cost overruns, delays 

in delivery or failures to meet contract specifications which may have an adverse effect on the 

business, financial condition and results of operations. 

 The environmental clearance for new Dry Dock is subject to the final order in the matter of Goa 

Foundation v. Union of India and amongst others, the prior clearance of the Standing Committee of 

the National Board for Wildlife. 

 Entire business operations are based out of a single shipyard at Kochi. The loss of, or shutdown of, 

the operations at shipyard in Kochi will have a material adverse effect on our business, financial 

condition and results of operations. 

 There are outstanding legal and tax proceedings involving our Company. Further, in one of the 

outstanding legal proceedings, the Chairman and Managing Director of our Company has also been 

made a performa party. Any adverse decision in such proceedings may expose us to liabilities or 

penalties and may adversely affect our business, financial condition, results of operations and cash 

flows. 

 Growth rate, the number of orders they have received in the past and the current order book may not 

be indicative of future growth rate or the number of orders will receive in the future. 

 Subject to risks arising from currency exchange rate fluctuations, which could adversely affect the 

business, financial condition and results of operations. 

 

External Risk Factor 

 Any future issuance of the Equity Shares may dilute the shareholdings and sales of the Equity Shares 

may adversely affect the trading price of Equity Shares. 

 GoI will continue to control the company post listing of the Equity Shares 

 Investors may not be able to enforce a judgment of a foreign court against Company. 

 Rights of shareholders under Indian laws may be more limited than under the laws of other 

jurisdictions. 

 Ability to raise foreign capital may be constrained by Indian law. 

 Significant differences exist between Indian GAAP and other accounting principles, such as US 

GAAP, Ind AS and IFRS, which may be material to investors’ assessments of our financial 

condition. 

 The exit by the UK from the European Union has and could further impact global financial markets 

which could in turn adversely affect the trading prices of our Equity Shares. 
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 Changing laws, rules and regulations and legal uncertainties, including adverse application of tax 

laws and regulations, may adversely affect our business, results of operations and cash flows. 

 

Industry 

 

Indian Shipbuilding Industry 

 

Based on the types of ships built, the Indian shipbuilding industry can be broadly categorized as follows: 

 

(i) Large ocean-going vessels catering to overseas as well as coastal trade; 

(ii) Medium size specialized vessels such as port crafts, fishing trawlers, offshore vessels, inland and other 

smaller crafts and; 

(iii) Defence/ naval crafts and vessels for the coast guard. 

 

Sector-wise classification 

 

The Indian shipbuilding industry can be divided into three segments: 

 

(i) Public-sector shipyards [in the commercial segment]: Historically India’s major shipyards have been 

public-sector 

shipyards, which primarily build merchant-class ships and naval vessels. Public-sector shipyards 

include Cochin Shipyard, Hooghly Dock & Port Engineers. 

 

(ii) Defence shipyards: Four naval shipyards come under the purview of the Indian Ministry of Defence, 

namely 

Hindustan Shipyard, Mazagon Dock, Goa Shipyard and Garden Reach Shipbuilders & Engineers. 

 

(iii) Private-sector shipyards: The three publicly listed private-sector shipyards are Bharati Defence and 

Infrastructure Ltd., ABG Shipyard and Reliance Defence and Engineering (“RDEL”) Shipyard (formerly 

Pipavav). Larsen & Toubro Ltd is another major private sector shipyard. In addition, there are a number of 

smaller private shipyards building smaller ships and vessels, including coastal vessels, barges, tugs, patrol 

ships and fishing ships. 
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Shipbuilding capacities of major shipbuilders (as of fiscal 2015) are shown below: 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

As per a report released by the Ministry of Shipping, within the public sector, Cochin Shipyard possessed a 

maximum ship-building capacity of approximately 110,000 DWT, followed by Hindustan Shipyard (80,000 

DWT) and Alcock Ashdown Ltd (15,000 DWT), as of fiscal 2015, as shown below. 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Market share 
Cochin Shipyard, accounting for approximately 39% of the total revenues earned in fiscal 2015 through 

shiprepair, is the leading shipyard in the ship-repair industry. It is followed by Goa Shipyard with a share of 

approximately 20% in the revenues earned in fiscal 2015 through ship-repair. The private-sector shipyards 

in this segment are Sembmarine Kakinada, Larsen & Toubro and ABG Shipyard. 
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Graphical Representation of Performance 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Management: 

 

 

Name of board members 
Designation 

Mr. Madhu S. Nair Chairman and Managing Director 

Mr. D.Paul Ranjan Director (Finance) & Chief Financial Officer 

Mr. Sunny Thomas Director (Technical) 

Mr. Suresh Babu N.V Director (Operation) 

Mr. Barun Mitra Part Time Official (Nominee) Director 

Mr. Elias George Part Time Official (Nominee) Director 

Mr. Krishna Das E Non Official Part Time (Independent) Director 

Mr. Radhakrishna Menon Non Official Part Time (Independent) Director 

Ms. Roopa Shekhar Rai Non Official Part Time (Independent) Director 
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Restated Summary statement of Balance Sheet 
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Restated statement of Profit & Loss 
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